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~ This amendment proposed by Senate Constitutional Amendment 4 of the 2003-2004 Regular
Session (Resolution Chapter 133, Statutes of 2004) expressly amends the California Constitution
by amending sections thereof and adding a section thereto; therefore, existing provisions
proposed to be deleted are printed in stfilEeel:lt tj ye and new provisions proposed to be added are
printed in italic type to indicate that they are new.

PROPOSED AMENDMENTS TO ARTICLES XI, XIII, AND XIII B
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SEC. 15. (a) AH From the revenues derived rom tax~
imposed pursuant to the Vehicle License Fee Law (Part 5
(commencing with Section 10701) ofDivision 2 of the Revenue and
Ta,"t'ation Code), orits successor,. other than fees on trailer coaches
and mobilehomes, over and above .the costs of collection and any
refunds authorized by law" those revenues derived from that
portion of the vehicle license fee rate that does not exceed 0.65

[) percent of the market value of the vehicle shall be allocated ffi
7 eetiftites afte etiies aeeefetftg le siaitiie:
9 Ee j =Fhts seeiteft shall af'f'ly le ihese ia~es iffif'eSee f'tifStiaHi le
~ ihat la..': eft afte afief Jtil" 1 f~lle 'iftg ihe af'f'fe..'al ef IBis seeiteft
) By ihe ..'eiefs. asfollows:

(1) An amount shall be specified in the Vehicle License Fee
f Laj,\.; or the successor to that la"1-:jor deposit in the State Treasury
3 to the credit of the Local Revenue Fund established in Chapter 6
4 (commencing with Section 17600) of Part ~'i of Di\.'ision 9 of the

Welfare and Institzltions Code, or its sllccessol; tf any, .for
.0 allocation to cities, counties, and cities and counties as otherwise
7 provided by law.
8 .(2) The balance shall be allocated to cities, COil n ties, and cities
~ and COIl n ties as otherwise provided b-v law.
) (b) If a statute enacted by the Legislatzlre redllce~. the annual

vehicle /icense fee below 0.65 percent of the market valzle of a
: vehicle, the Legislature shall, for each fiscal.vear for }j.'hich that

j i redllced fee applies, provide by statzlte for the allocation of an
i i additional amollnt of mo~ey that is eqllal to the decrease, resulting
3 I from the fee reduction, m the total amolmt ~f revenues that are
3 .otherwise required to be deposited and allocated under

subdivision (a) for that same fiscal year: That amount shall be
3 allocated to cities, counties, and cities and collnties in the same pro
1 Q rata amounts and for the same pilrposes as are revenues subject to

[) subdivision (a).
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cities, counties, and citie~
law.
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1'fJf:ft6 n 6f the v ~ticense-fee-.fftte-that-tlt>eg. n()te;xee~
percen,t of the market value of the vehicle shall be allocated a~

"follows: ~

(I) An amount shall be specified in the Vehicl icense Fe~
Law, or the s cessor to that law, for deposit in t State TreasurY
to the cred~t of t .Loca~ Reyenue Fund estab1' h~d, i~ Chapter ~
(commencmg wlth ectlon 17600) of Part 5 fDlvlslon 9 ofth~

elfare and lnstitutl s Code, or its ccessor, if any, fo~
llocation to cities, coun .~s, and cities d counties as otherwis~
rovided by law. " /

(2) The balance shall be
nd counties as otherwise

(b) If a statute enacted by
ehicle license fee below. 5
ehicle, the Legislature all, for each
educed fee applies, ovide by statllte

, dditional amount money that is equal to
from the fee r ction, in the total amount of
ptherwise r ired to be deposited andta) for t same fiscal year. That amount shall be

ities counties, and cities and counties in the same p~ rat,
: m , n~s. and for the same purposes as are revenues subje~t(

"
Second-That Section 25.5 is added to Article XIII thereof, to

read:
SEC. 25.5. (a) On or after November 3, 2004, the

Legislature shall not enact a statute to do any of the following:
(I) (A) Except as otherwise provided in subparagraph (8),

modify the manner in which ad valorem property tax revenues are
allocated in accordance with subdivision (a) of Section 1 of Article
XIII A so as to reduce for any fiscal year the percentage of the total
amount of ad valorem property tax revenues in a county that is
allocated among all of the local agencies in that county below the
percentage of the total amolmt of those revenues that would be
allocated among those agencies for the same fiscal year under the
statutes in effect on November 3, 2004. For purposes of this
subparagraph, "percentage" does not include any property tax
revenues referenced in paragraph (2).

(8) Beginning with the 2008-09 fiscal year and except as
otherwise provided in subparagraph (C), sllbparagraph (A) may be
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suspended for a fiscal year if all of the tollowing conditions are
~met:

(i) The Governor issues a proclamation that declares that, due ,
to a severe state fiscal hardship, the suspension of subparagraph
(A) is necessary.

( ii) The Legislature- enacts an urgency statute, pursuant to a bill
passed in each house of the Legislature by rollcall vote entered in
the journal, two-thirds of the membership concurring, that
contains a suspension of subparagraph (A) for that fiscal year and
does not contain any other provision.

(iii) No later than the effective date of the statute described in
clause (ii), a statute is enacted that provides for the full repayment
to local agencies of the total amount of revenue losses, including
interest as provided by law, resulting from the modification of ad
valorem property tax revenue allocations to local agencies. This
full repayment shall be made not later than the end of the third
fiscal year immediately following the fiscal year to which the

modification applies.
(C) (i) Subparagraph (A) shall not be suspended for more than

two fiscal years during any period of 10 consecutive fiscal years,
which period begins with the first fiscal year for which
subparagraph (A) is suspended.

(ii) Subparagraph (A) shall not be suspended during any fiscal
year if the full repayment required by a statute enacted in
accordance with clause (iii) of subparagraph (8) has not yet been

completed.
(iii) Subparagraph (A) shall not be suspended during any fiscal

year if the amount that was required to be paid to cities, counties,
and cities and counties under Section 10754.11 of the Revenue and
Taxation Code, as that section read on November 3, 2004, has not
been paid in full prior to the effective date of the statute providing
for that suspension as described in clause (ii) of subparagraph (8).

(iv) A suspension of subparagraph (A) shall not result in a total
ad valorem property tax revenue loss to all local agencies within
a county that exceeds 8 percent of the total amount of ad valorem
property tax revenues that were allocated among all local agencies
within that county for the fiscal year immediately preceding the
fiscal year for which subparagraph (A) is suspended.

(2) (A) Except as otherwise provided in subparagraphs (B)
and (C), restrict the authority of a city, county, or city and ~
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to impose a tax rate under, or change the method of distributing ~
revenues derived under, the Bradley-Burns Uniform Local Sales
and Use Tax Law set forth in Part 1.5 (commencing with Section
7200) of Division 2 of the Revenue and Taxation Code, as that law
read on November 3, 2004. The restriction imposed by this
subparagraph also applies to the entitlement of a city, county~ or
city and county to the change in tax rate resulting from the end of
the revenue exchange period, as defined in Section 7203.1 of the
Revenue and Taxation Code as that section read on November 3,
2004.

(B) The Legislature may change by statute the method of
distributing the revenues derived under a use tax imposed pursuant
to the Bradley-Burns Uniform Local Sales and Use Tax Law to
allow the State to participate in an interstate compact or to comply
with federal law.

(C) The Legislature may authorize by statute two or more
specifically identified local agencies within a county, with the
approval of the governing body of each of those agencies, to enter
into a contract to exchange allocations of ad valorem property tax
revenues for revenues derived from a tax rate imposed under the
Bradley-Burns Uniform Local Sales and Use Tax Law. The
exchange under this subparagraph of revenues derived from a tax
rate imposed under that law shall not require voter approval for the
continued imposition of any portion of an existing tax rate from
which those revenues are derived.

(3) Except as otherwise provided in subparagraph (C) of
paragraph (2), change for any fiscal year the pro rata shares in
which ad valorem property tax revenues are allocated among local
agencies in a county other than pursuant to a bill passed in each
house of the Legislature by rollcall vote entered in the journal,
two-thirds of the membership concurring.

(4) Extend beyond the revenue exchange period, as defined in
Section 7203.1 of the Revenue and Taxation Code as that section
read on November 3, 2004, the suspension of the authority, set
forth in that section on that date, of a city, county, or city and
county to impose a sales and use tax rate under the Bradley-Burns
Uniform Local Sales and Use Tax Law.

(5) Reduce, during any period in which the rate authority
suspension described in paragraph (4) is operative, the payments
to a city, county, or city and county that are required by se~
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97.68 of the Revenue and Taxation Code. as that section read on November 3, 2004.

(6) Restrict the authority of a local entity to impose a

transactions and use tax rate in accordance with the Transactions

and Use Tax Law (Part 1.6 (commencing with Section 7251) of

Division 2 of the Revenue and Taxation Code), or change the

method for distributing revenues derived under a transaction and

use tax rate imposed under that law, as it read on November 3,

2004.

(b) For purposes of this section, the following definitions

apply:

( 1) " Ad valorem property tax revenues " means all revenues

derived from the tax collected by a county under subdivision (a)

of Section I of Article XIII A, regardless of any of this revenue

being otherwise classified by statute.

(2) "Local agency" has the same meaning as specified in

Section 95 of the Revenue and Taxation Code as that section read

on November 3, 2004. " Il1ir d -'fIla t S ee tietlt-6-O"f-Artie:le-xlH-B-thefee-f.i5--alRefleed-te

ad~

I SEC~ ~ (a) Whenever the Legislature or any stat ge v

andates ew program or higher level of service any 10 al

Jvernment, e State shall provide a subventi of fund tol

~imburse that ~al government for the costs the progran or

ncreased level of'S~rvice, except that the egislature may, OUl

!eed not, provide ~ubvention of as for the folIo\\ in!J

nandates: ~

I ( 1} Legislative mandate req ted by the local age

affected.

I (2) Legislation defining a e rime or changing an exis11

~efinition of a crime. ""

(3) Legislative man tes enacted.~r~ to January 1, 1975 101

~xecutive orders or gulations initially implementing legislati~r

~nacted prior to J uary I, 1975.

(b) (1) Ex pt as provided in paragraph (2 , or the 2005-Qf1

riscal year nd every subsequent fiscal year, for mandate f~d

which e costs of a local government claim~nt ave beel

dete med in a preceding fiscal year to be payable by Qe Statl

u uant to law, the Legislature shall either appropriate:"i th~

a u ge !1
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the continued imposition of an.v portion ~f.an e-\i,\'ting tax rate ft
which those revemtes are derived. f

(3) Except as otherwise provided in subparagraph I~) of
i paragraph (2), change for any fiscal y'ear the pro rat~ sfiares ill

which ad valorem property tax revenue,S' are allocated anfong local
agencies in a county other than pursuant to a bill pa~led in eaJh
house ofthe Legislahtre by rollcall vote entered infhejournJ!,

I two-thirds ofth~ membership concurring. I j

(4) Extend beYQnd the revenue exchan!5e periof, as define~ f
Section 7203.1 of thf! Revenue and Ta.'t"atlon Coqe as that sechan

2 read on November J;.JOO4, the suspension of/the authority, se
~ forth in that section on,that date, of a city', j:ounty, or city ani 1
~ county to impose a sales ~d use tax rate un4i:r the Bradley-Bur9
5 Uniform Local Sales and ~e Tax Law. / I

6 ' (5) Reduce, during any p~riod in w ich the rate authorill
7 suspension described inparag:raph (4) i operative, the pay'mem:
8 to a city', county, or cil}' and colmty t at are required by' Sectiol
~ 97.68 of the Revenue and Ta.'t"ation ode, a.S' that section read 01
b November 3, 2004. \i

( (6) Restrict the authority a a' l?cal entit;' to impose
» fransactions and use ta.,'t" rate in ccordance ",'ith the Transaction

, pnd Use Ta.\" Law (Part 1.6 ommencing with Section 7251) (J
I pivision 2 of the Revenue and Ta.\ation 'C:ode), or change th

:method.for distributing ,., enues derived und~: a transaction ani
;use ta.'t" rate imposed der that law. a.S' it read on No).'ember
;2004.

.(b) For purpo s of this section, the following definition:
\

appl.v: \\(1) "Ad v orem properl}' tax revemte~' " means 'a{l revemle,

derived fro the tax collected by' a county under subdivls(on ( a) 0
i~ Section.l if Art~cleXIll A, regardless of any of this revenu\bein
3~ otherw e classified by statute. \

(2 "Local agency " has the same meaning as specifie'4 ill

Se ion 95 of the Revenue and Ta.,'t"ation Code as that section real
\

\'

..(2-

~

~fA;ii;;j;;Xii1Bthc;ereoffis amended to -.-t() rrI ~ vI

( read: ~ \

SEC. 6. (a) Whenever the Le islatlire or any state agenc I fq

mandates a new program or igher level of service on any ocall~
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government, the State shall provide a subvention of funds to
reimburse Stteft that local government for the costs of Stteft the
program or increased level of service, except that the Legislature
may, but need not, provide Stteft a subvention of funds for the
following mandates:

W-
(I) Legislative mandates requested by the local agency

affected'C>, W- (2) Legislation defining a new crime or changing an existing

definition-of a crim~

(oer (3) Legislative mandates enacted prior to January I, 1975-, or

i~ executive orders or regulations initially implementing legislation
enacted prior to January 1, 1975.

(b) (I) Except as provided in paragraph (2), for the 2005-06
fiscal year and every subsequent fiscal yeaJ; for a mandate for

~ which the costs of a local government claimant have been
~ determined in a preceding fiscal year to be pa.y'able by the State
~ pursuant to law, the Legi~.lalllre shall either appropriate, in the
1 anmlal Budget Act, the filii pa.vable amount that has not been
I previously paid, or suspend the operation of the mandate for the
3 .fiscal.y'ear for "".hich the annual Budget Act i,S' applicable in a
't manner prescribed by law.

(2) Payable claims for costs incurred prior to the 2004-05
~, fiscal year thathQ\'e not been paid prior to the 2005-06 fiscal.vear

may be paid over a term ~r years, as prescribed by la)1-'.
.(3) Ad valorem properl)-' ta..\" revenue,S' shall not be used to

, reimburse a local government for the costs of a new program or

" higher level of service-
: (4) This subdivision applies to a mandate only as it affects a

city, county, city and county, or special district.
I (5) This subdivision shall not apply to a requirement to provide

or recognize any procedural or substantive protection, right,
I benefit, or employment status of any local government employee

or retiree, or of any local government employee organization, that
'1 Tr arises from, affects, or directly relates to fillllre, current, or past
~~ local government employment and that constitutes a mandate
j!:> subject to this section.
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( c) A mandated ne~. program or higher level £?f'ser.'ice includes
a t1'ansfer by the Legislature from the State to cities, counties, cities
and counties, or special districts £?f complete or partial financial
responsibility for a required program ,for ",'hich the State
previousry had complete or partial financial responsibilif)',

Fourth-That the peoplefindand declare that thi,~ mea.~ure and'-'--
the Taxpayers and Public Safety Protection Act, which appears as
Proposition 65 on the November 2, 2004, general election ballot
(hereafter PropQsition 65) both relate to local government,

I including matters concerning tQ.,'\" revenues and reimbursement for
the cost of state mandates, in a comprehensive and substantively
conflicting manner: Because this measllre is intended to be a
comprehensive and competing alternative to Proposition 65, it is
the intent of the people that this measure supersede in its entirety
Proposition 65, if this measure and Proposition 65 both are
approved and this measllre receives a higher mlmber of affirmative

r votes than Proposition 65. Therefore, in the event that this measllre
and Proposition 65 both are approved and this measllre receives
a higher mlmber of affirmative vote.~, none of the provision.~ of

~ Proposition 65 shall take ~ffect,
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